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 Student Loan Changes for 2010-2011

FEDERAL DIRECT LOANS
Beginning with the 2010-2011 academic year, ​​​​​​​​​​​​​​​​​​​​​​​_____________________​_________ will participate in the Federal Direct Student Loan Program. This means that if you borrow a federal Stafford or PLUS loan, your funding will come directly from the U.S. Department of Education instead of from private lenders as in the past. By participating in the Direct Loan Program, we ensure that our students will have access to a secure, dependable, and affordable source of funds to finance their education.

In this first year of our participation, there are steps that you will need to take to receive a Federal Stafford loan. All borrowers, regardless of whether they have borrowed a Federal Stafford Loan at __________________________ in a previous year, must take four steps to receive a Federal Direct Stafford Loan:

1. Apply for financial aid for 2010-11 by completing the Free Application for Federal Student Aid (FAFSA).  
2. After receiving your Award Letter, request/accept your Federal Stafford loan. 
3. Complete the Online Entrance Counseling for Direct Loan Borrowers. 
4. Complete a Direct Loan Master Promissory note (MPN). 
Apply for a Parent PLUS loan 
Frequently asked Questions
Complete Online Loan Entrance Counseling
If you intend to take out a Federal Stafford Loans, borrowers must complete loan entrance counseling. Please be aware, if not completed this will delay your Stafford Loan disbursements.

Fall 2010 New and Continuing Students: All Federal Direct Loan borrowers will be required to complete Direct Loan Entrance counseling unless it has already been completed, regardless of completion of other loan entrance counseling sessions in the past.

Go directly to Online Entrance Counseling for Direct Loan Borrowers.


Complete the Direct Loan Master Promissory Note (MPN)

The MPN is a promissory note that can be used to make one or more loans for one or more academic years (up to 10 years). A separate MPN is required for Direct Stafford loans, Graduate PLUS loans, and Parent PLUS loans.

Undergraduate and Graduate Direct Stafford subsidized and unsubsidized borrowers under the Direct Loan Program will sign one promissory note which can be used for all of that program’s loans over multiple academic years.

Graduate/Professional student borrowers are also possibly eligible for a Graduate PLUS loan. Eligibility for a Graduate PLUS loan is contingent upon creditworthiness.

Parent PLUS loan borrowers can only take out this loan on a dependent undergraduate student's behalf. This loan is contingent upon creditworthiness.

All Direct Loan Master Promissory Notes (MPN) can be accessed and e-signed at the link below.  We encourage you to read the Step by Step instructions below to understand how the electronic MPN process works. We estimate that it will take 30 minutes to complete the electronic MPN process. Make sure you allow enough time to complete the entire process in a single session. If you start the MPN and exit before submitting your signed MPN and return later, you will have to start over at the beginning.
Need help signing the Direct Loan Master Promissory Note?  

Get Step by Step instructions.
OR

Go direct to the Direct Loan Master Promissory Note (MPN)


Direct Loan Master Promissory Note Step by Step Process
We recommend printing these steps in order to help you get the required information together before starting the electronic MPN process. 

Remember, by signing an MPN you are agreeing to pay back Direct Subsidized Loans, Unsubsidized Loans and/or Graduate PLUS Loans that you receive to pay for your education, or any Direct Parent PLUS Loans that you receive to pay for your child's education.

STEP 1 LOG IN TO eMPN - You will need to log in using your U.S. Department of Education's PIN to confirm your identity. If you do not have a PIN, you will have the chance to visit the U.S. Department of Education's PIN site and apply for one. 

STEP 2 DISCLOSURE AND CONSENT - When you return to the electronic MPN web site, you will be asked to read information about using an electronic MPN and to tell us whether or not you agree to use an electronic MPN.

STEP 3 PROVIDE NAME AND SCHOOL (for Student Subsidized, Unsubsidized and Graduate PLUS Loans) - You will be asked to provide your full legal name and school information. You will be able to review and modify this information if necessary before it is added to your electronic MPN. 

OR

PROVIDE NAME, STUDENT'S INFORMATION, AND SCHOOL (for Parent PLUS Loans) - You will be asked to provide your full legal name, the student's full legal name, the student's social security number, the student's date of birth, and school information. You will be able to review and modify this information if necessary before it is added to your electronic MPN.

STEP 4 COMPLETE MPN - During this step, you will be asked to provide the remaining information necessary to complete your MPN. This will include your permanent address, driver's license number and state, email address (if you have one) and telephone number. You will also be asked to provide the names, addresses and telephone numbers of two references who have known you for at least three years.

STEP 5 REVIEW/READ DRAFT MPN - You will be asked to review/read a draft version of the MPN that will include the information you provided in Step 4 and important information about the loan(s) you may receive under your MPN. Before you continue with the electronic MPN process, you must confirm that you have read the draft MPN, which includes the Borrower's Rights and Responsibilities.

STEP 6 SIGN YOUR MPN - You will be asked to review the Promise to Pay section of the MPN and then electronically sign the MPN by typing in your full name. You will still have the opportunity at this point to modify the information you provided or to cancel the electronic MPN process.

STEP 7 REVIEW SIGNED MPN/ENTER CONFIRMATION CODE - You will be shown a completed MPN that includes your electronic signature. Before you can continue with the electronic MPN process, you must confirm that you have read the completed MPN.

STEP 8 CONFIRM ACCEPTANCE OF MPN TERMS AND SUBMIT MPN - You will be asked to confirm that you agree to the terms and conditions of your MPN. You will also be given a final opportunity to cancel or modify your MPN. If you agree to the terms and conditions of the MPN, you may complete the electronic MPN process by submitting your MPN to the U.S. Department of Education.

STEP 9 SUCCESS! NOW PRINT YOUR MPN - Your MPN is now complete. This page will provide instructions for:

Printing and/or saving a copy of your completed MPN for your records 

Retrieving a copy of your completed MPN at a later date 

Asking us to send you a copy of your completed MPN 

Clearing your browser to remove your personal information from the computer you used to complete your electronic MPN 

Direct Loan Master Promissory Note (MPN)
Parent PLUS Loan

Beginning with the 2010-11 academic year, ___________________________ will participate in the William D. Ford Federal Direct Loan program.  This change means that parents will borrow PLUS loans directly through the U.S. Department of Education, rather than through private lenders. 

The Federal Direct Parent PLUS Loan is a federal loan program offered by U.S. Department of Education available to parent(s) / step-parent of a dependent student to assist them in meeting their educational costs. To be eligible to apply, the parent borrower must not be in default on any federal education loans and be a U.S. citizen or eligible non-citizen. The Federal Direct Parent PLUS Loan requires a separate application, in addition to credit approval by the Department of Education. 
PARENT PLUS LOAN APPLICATION PROCESS

APPLICATION PROCESS
1. Complete a Federal Direct Parent PLUS Application and Sign a Direct Parent PLUS Loan Master Promissory Note (MPN).  If you need assistance completing the MPN, call the Direct Loan Origination Center at 1-800-557-7394.
2. Information on the Direct Parent PLUS Loan application will be entered as estimated financial aid into the student’s financial aid package. Credit approval will be made by the Department of Education. 

3. If the Direct Parent PLUS Loan credit decision is denied, the school is notified by the Department of Education. 

3.1. Direct Loans will automatically send the parent borrower an appeal packet outlining the steps to take to appeal the credit decision or to obtain an endorser for the Federal Direct Parent PLUS Loan. 

3.2. If the credit decision is overridden, the Department of Education will automatically notify the school of the approval status. 

4. If the Direct Parent PLUS credit decision or appeal is denied, the student is eligible to receive additional Unsubsidized Stafford loans. 

4.1. This option is not available to the student if one parent is denied and another parent is approved credit for a Direct Parent PLUS or if the parent pursues a credit override by submitting an appeal or gaining an endorser and is granted approval. 
2010-2011

Parent PLUS Loan Request Form

[image: image1]This form will be returned if any item is incomplete or not legible.

Return to: ​​​​​​​​​​​​​​​​​____________________________________     ________________,MT ___

Fax: (406) _________________________

Frequently Asked Questions
Regarding the Change to the Direct Loan Program
Why did _______________ decide to switch to the Direct Loan Program?
Federal Direct lending provides the most stable source of loan funding available at this time because the funds are provided by the U.S. Department of Education. 
How will this change affect my current loans?
All loans for the 2009-2010 academic year will continue to be processed as in the past. The change to the Direct Loan program will begin with loans for 2010-11.

Any loans borrowed for the 2009-10 academic year or prior will remain with those lenders; they will not be converted to Direct Loans. For the 2010-11 academic year, borrowers will receive new loans directly from the U.S. Department of Education.
I have previously completed entrance counseling under the FFELP Program, do I have to complete Direct Loan entrance counseling?
Yes, you will be required to complete entrance counseling even if you have previously completed it for the Federal Stafford Loan program. 
Do I have to complete another Master Promissory Note?
Yes, you must sign a new Direct Loan Master Promissory Note (MPN) because you will be borrowing from a new “lender”. The Direct Loan MPN is completely on-line. You will need to have your Federal PIN (used to complete the FAFSA) in order to electronically sign the MPN.
When do I complete a Direct Loan Master Promissory Note?
If you have borrowed a loan in the past, and plan to use a Federal Stafford Loan during 2010-11, you will need to complete a new MPN for Direct Loans. You can choose to complete the MPN at any time – whether or not you have received your Financial Aid Award Letter.

Once you’ve completed your MPN, your loan will not be processed until after you have been awarded a loan and accepted it. You will have an opportunity to specify the precise amount of your loan when you accept it. 

What happens if I have prior federal student loans through a lender, and now will have some through the Department of Education?
It is not unusual for a student to have loans from both Federal Stafford loan programs (FFEL & Direct).  Any previous loans you borrowed from another lender may continue be maintained by the lender/servicer you selected upon signing your original MPN with the FFEL Program.

Once your loans enter a repayment status, you can proceed in one of two ways:

1. You can keep your loans separate – and make payment to your FFEL loans as well as a payment to your Direct Loans. 

2. You can take out a consolidation loan which combines both types of loans into a single loan – providing you with just one payment to one source. 
I am a parent and plan to borrow a PLUS Loan for my student in 2010-2011. What should I do this year?
You should not apply through any lender other than the Department of Education. Application instructions for applying for a PLUS loan are provided by clicking here. After you apply for the PLUS loan, we will submit your information to the Department of Education for a credit check.

How do I contact the Direct Loan Program?
The U. S. Department of Education Direct Loan Program Customer Service phone number is 1-800-848-0979.
V. Authorization to Increase Unsubsidized Loans


In the event that the parent is denied the Federal Direct Parent Plus Loan, the student may be eligible for an additional Stafford Unsubsidized Loan. I acknowledge that by signing this form, I am authorizing the request for additional unsubsidized loans to the fullest value possible, but will not exceed the expected cost of attendance.





Student Signature�_______________________________________________Date_____________________





IV. Parent Signature


I certify that I am the parent/step-parent of the student on this application and that all information provided on this form is accurate. I understand that the information I provide on this application will be transmitted to the Department of Education, and my credit history will be reviewed to determine my eligibility for the PLUS loan.





Parent Signature _______________________________________________Date_____________________








III. Refund Authorization


__________ I Authorize the Student Accounts Receivable Office to issue any refund generated from the disbursement of the Federal Parent PLUS Loan to the student beneficiary.





II. Parent Section


Parent Social Security Number ________ - _______ - _________


Parent Name___________________________________________________________________________


                       (last)                                                                 (first)                                          (middle initial)


Street Address ___________________________________________ City___________________________


State __________Zip Code ___________Parent Birthdate (mm/dd/yyy) _____/_________/_____________


Home Telephone _________ - ___________ - _____________ U.S. Citizen: Yes ________ No ________


Email Address ______________________________________________________________________





I. Student Information


Student Name_����________________________________________________________________________________


                         (last)                                                                        (first)                                          (middle initial)


Student Identification Number_____________________________


Student Social Security Number ________ - _______ - _________





Loan Amount Requested $_____________________ (if left blank, the maximum amount of loan will be processed)





A Parent may apply for a PLUS loan up to the cost of attendance minus all other financial aid. If the PLUS is for one semester only, the amount that a parent may borrow is based on the cost of attendance for that semester minus the financial aid for that semester.











